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Overview:

The system is capable of auto-calculating the Landed Cost of an item. There are 4 available
ways on how QNE will distribute the Landing Cost and one of it is by using the ‘By Value’ option.
‘By Value’ is computing the landing cost according to its purchased amount. This is the most
common option wherein the item that has the highest value will also get the most amount
allocation.

Scenario:
Incorporate the Landed Cost in imported stocks and use the purchase value as reference for
allocating the total Landing Cost.

Procedure:
Enable ‘Landing Cost’.

1. Goto Purchases > Landing Costs
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Application:

Issue a Purchase Invoice and use the Landing cost Calculator as shown below. Input the value
in the calculator to calculate the amount per Cost.

Set up the Landing Cost by Value in Purchase Invoice.

|8/ * -PurchaseIn X

s Purchase Inv0|ces < * -Proportional Of Landing Cost — O X
10.00 i val
Details |Supplier | Deliver To | Others | Notes [L Files | Info e IO e
1 Freight 20.00 || Proportion By  Value
Supplier 301-A001 — po y
From ALI MANUFACTURING INC Insurance 30.00 | Proportion By | Value 07/2020
Term 60 DAYS | Local Charges 40100 | Proportion By | Value ~| §005/001
Location 1
Project | [« Tax Indusiv
| Cancel
0 [[>en - = X v @ EI@ "
Stock Code Description Qty uom Unit Price Disc Amount et m Duty F‘\__\w' Insurance X —\l'||—||_r‘
b Item1 Item1 10 UNIT(S) 10.00 100.00
Item2 Item2 20 |UNIT(S) 20.00 400.00

System will automatically compute the Value for Custom Duty, Freight, Insurance, and Local

Charges.

|'s|] Purchase Invoices

Details | Supplier | Deliver To | Others | Notes | [¥] Files | Info

Supplier 301-A001 - Currency PHP Rate 1.00000000 Exchange Rate
From ALT MANUFACTURING INC Attention Leah Santos Doc Date 05/07/2020
Term 60 DAYS ~ | Purchaser ALVIN ~ | Invoice No. 005/00
Location ~ | Supplier DO No. Supplier Inv No.
L= Deferred VAT 7] Tax Inclusive
[ | |scan 1ten m X ¢ o 38 H =] [ View Variants ~ Q ® (A 2
StockCode [Descripion |Qty |UOM  |UnitPrice  |Dis ount | Net c ty |Freight |1 I Ct
Ttemi Ttemi 10 UNIT(S) 10,00 100,00 100,00 2,00 4,00 6.00 8.00
Ttem2 Item2 20 | UNIT(S) 20.00 400.00 400.00 8.00  16.00 24.00 32.00

The calculation of proportion Value is as below:

Item1

Custom Duty

(Subtotal Item1/ Total Amount) x Custom Duty
= (PHP 100 /PHP 500) x PHP 10

=2 php

Insurance

(Subtotal Item1/ Total Amount) x Insurance
= (PHP 100 / PHP 500) x PHP 40

=4 php

Freight

(Subtotal Item1/ Total Amount) x Freight
= (PHP 100 /PHP 500) x PHP 30

=6 php

Local Charges

(Subtotal Item1/ Total Amount) x Local Charges
= (PHP 100/ PHP 500) x PHP 40

=8 php
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Item2

Custom Duty

(Subtotal Item1/ Total Amount) x Custom Duty
= (PHP 400 /PHP 500) x PHP 10

=PHP 8

Insurance

(Subtotal Item1/ Total Amount) x Insurance
= (PHP 400 php/ PHP 500) x PHP 20

=PHP 16

Freight

(Subtotal Item1/ Total Amount) x Freight
= (PHP 400 /PHP 500) x PHP 30

=24 php

Local Charges

(Subtotal Item1/ Total Amount) x Local Charges
= (PHP 400 / PHP 500) x PHP 40

=32 php

To check the Cost of the Stock, generate a Stock Inquiry. Under Inquiry> Stock Inquiry.
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05/07/2020 BIL2005/001 ALT MANUFACTURING INC

The calculation for the Cost Price is:

10 10 12.00 10.00

Cost Price = (Custom Duty+ Insurance + Freight+ Local Charges)/Qty + Unit Price

= (PHP 2 +PHP 4 +PHP 6 +PHP 8)/10+PHP 10
=PHP 12

For further concerns regarding this matter, please contact support to assist
a you or create ticket thru this link https://support.qne.com.ph
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