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Overview:

Another option for computing the Landing Cost is ‘By Weight'. Distribution of cost per ltem
purchased will be based on the mass/weight. The higher the weight, the higher the amount
will be allocated. This method is commonly used for container transportation.

Scenario:
Incorporate the Landed Cost in imported stocks and use weight as reference for allocating the
total Landing Cost.

Procedure:
Enable ‘Landing Cost’.

1. Goto Purchases > Landing Costs
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Set the Proportional into ‘Weight’.
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Make sure that the Stocks has Weight to use this method.
(J Stock Items

A Stock Item

Stock # Item1 Stock Control /| Active Default Location

Categor
Stock Name Item1 egory

Group
2 Class

Created Date 05/07/2020 Preset Code DIA

Details | Multi-UOMs | Stock Control | Serial No | Batch No | Default VAT | Stock Bundle | <8, Customer Price | Picture | Note | [ Files | Others

uoM # UNIT(S) Min Price

sales Price Purchase Price

Sales Discount Purchase Discount

Last Selling Price Last Purchase Price 10.00
Volume 4| |weight 2 |
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Item1 Weight: 2
Item2 Weight: 1

Application:
Issue a Purchase Invoice and use the Landing cost Calculator as shown below. Input the value
of the landing cost.

8| Purchase Invoices

Detaiis | supplier ldeer To {mhers | Notes | (] Fles | Info

Supplier 301-A001

~| Currency PHP Rate 1.00000000 Exchange Rate
From ALT MANUFACTURING INC Attention Leah Santo: — ————
Term 60DAYS ~| Purchaser| s = -Proportional Of Landing Cost = a X
Location M| S50 | e 10.00| Proportion By |Weight
Project
Freight 20.00| Proportion By | Weight
fal =X e 4 BEE ) [ vief Insurance 30.00| Proportion By | Weight
e o Q UOM  |UnitPrice |Disc |Amount |Net Local Charges .00 ProportionBy Weigt i
Itemi 2 UNIT(S) 10.00 20.00 204
Ttem2 Item2 2| UNIT(S) 20.00 40.00 40.0
Taxable 53.57| Tax 643 Due Amount 60.00

System will automatically compute the Value for Custom Duty, Freight, Insurance, and Local
Charges.

8| Purchase Invoices

Details | supplier lDeIrver To lmhers | Nmsl (%] Files | Info

Supplier 301-A001 | Currency PHP

Rate 1.00000000 Exchange Rate
From ALT MANUFACTURING INC Attention Leah Santos Doc Date 06/07/2020
Term 60 DAYS | Purchaser ALVIN | Invoice No. BIL2006/001
Location ~ | Supplier DO No. Supplier Inv No. | BIL2006/001
Project Deferred VAT ] Tax Incusive
(4] m X4 S3EF P © F B Viepdlasiant -
aiption  |Qty [UOM  |UnitPrice |Disc [Amount |Net CustomDuty |Freight |Insurance | Local Charges

» i Ttem1 2 UNIT(S) 10.00 20.00 0.0 6.67 1333 20.00 26.67

Item2 Ttem2 2| UNIT(S) 20.00 40.00 0.0 3.33 6.67 10.00 13.33

Taxable 53.57 Tax 643 Due Amount 60.00
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The calculation of proportion Weight is as below:

Iltem1

Custom Duty

(Qty x Weight)/Total (Qty x Weight) x Custom Duty
= (2x2)/((2x2)+(2x1))x PHP 10

= PHP 6.67

Insurance

(Qty x Weight)/Total (Qty x Weight) x Insurance
= (2x2)/((2x2) +(2x1)) x PHP 20

= PHP 20

Freight
(Qty x Weight)/Total (Qty x Weight) x Freight
= (2x2)/((2x2) +(2x1))x PHP 30

Local Charges
(Qty x Weight)/Total (Qty x Weight) x Local Charges
= (2x2)/((2x2) +(2x1)) x PHP 40

(Qty x Weight)/Total (Qty x Weight) x Custom Duty
= (2x1)/((2x2)+(2x1))x 10 php
=PHP 3.33

= PHP 13.33 = PHP 26.67
Item2
Custom Duty Insurance

(Qty x Weight)/Total (Qty x Weight) x Insurance
= (2x1)/((2x2) +(2x1)) x PHP 20
=6.67 php

Freight

(Qty x Weight)/Total (Qty x Weight) x Freight
= (2x1)/((2x2) +(2x1))x PHP 30

=PHP 10

Local Charges

(Qty x Weight)/Total (Qty x Weight) x Local Charges
= (2x1)/((2x2) +(2x1)) x PHP 40

=PHP 13.33

A

For further concerns regarding this matter, please contact support to assist
you or create ticket thru this link https://support.qne.com.ph
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